
STATE BOARD TO REVIEW CLAIMS 
 

Meeting of June 11, 2009 
Videoconferenced in Carson City and Las Vegas, Nevada 

Summary of Resolution 
 
ITEM    VI.B 
 
SUBJECT: Resolution to Provide Reduced Petroleum Fund Coverage to Zak’s Mini Mart, 
 251 North Nellis Boulevard, Las Vegas, Nevada; State Facility ID No. 8-001746, 
 Petroleum Fund Case ID No. 2009000009. 

 
DISCUSSION: As part of the sale of the subject facility from Zak’s Mini Mart to Green Valley Grocery, 

the underground storage tank (UST) systems at the facility were tested on July 10, 2008.  
The flexible product piping of UST #3 failed, the piping was exposed, and a hole was 
observed.  The piping on all three UST systems at the facility was subsequently replaced.  
On October 2, 2008 Nevada Division of Environmental Protection (NDEP) received an 
application for coverage. 

 
  Although enrolled in the State of Nevada Petroleum Fund at the time of release 

discovery, enrollment lapsed for all of fiscal year 2007 (October 1, 2006 to September 
30, 2007) and the first part of the fiscal year 2008 from October 1, 2007 to May 30, 2008. 

 
  In accordance with Board Resolution No. 95-001, NDEP staff shall recommend to the 

Board a 20 % reduction in reimbursement for any discharge discovered at a facility where 
the facility was out of compliance with federal financial responsibility requirements 
during the applicable fiscal year.  NDEP, therefore, recommends that the subject facility 
receive Fund coverage with a 20% reduction for noncompliance with federal financial 
responsibility requirements. 

 
RECOMMENDATION: Adoption of Resolution No. 2009–05 as proposed, granting Fund coverage 

 to Zak’s Mini Mart with a 20% reduction, in addition to a 10% co-payment. 
 



STATE BOARD TO REVIEW CLAIMS 
 

RESOLUTION NO. 2009-05 
 

Resolution to Provide Reduced Petroleum Fund Coverage 
Zak’s Mini Mart, 

251 North Nellis Boulevard, Las Vegas, Nevada 
Petroleum Fund Case ID No. 2009000009 

State Facility ID No. 8-001746 
 

___________________________________________________________________________________________ 
Whereas, the State Board to Review Claims (hereinafter referred to as the Board) Finds: 
 
1. The subject site, located at 251 North Nellis Boulevard, Las Vegas, was sold from Zak’s Mini Mart to Green 

Valley Grocery.  The facility contains three 12,000 gallon underground storage tank (UST) systems installed 
in 1995 and composed of double-walled reinforced fiberglass plastic tanks and double-walled piping. 

 
2. As part of the sale of the property, fuel sales stopped on June 10, 2008.  The UST systems at the facility were 

tested on July 10, 2008.  The product piping of UST #3 failed.  The piping was exposed and a hole was 
observed.  The piping of all three UST systems was subsequently replaced during August 2008. 

 
3. On October 2, 2008 Nevada Division of Environmental Protection (NDEP) received an application for 

coverage.  
 
4. Although enrolled in the State of Nevada Petroleum Fund at the time of the July 10, 2008 release discovery, 

enrollment lapsed for all of fiscal year 2007 (October 1, 2006 to September 30, 2007) and the first part of the 
applicable fiscal year 2008 from October 1, 2007 to May 30, 2008.  

 
5. In accordance with Board Resolution No. 95-001 (Attachment A), NDEP staff shall recommend to the Board 

a 20 % reduction in reimbursement for any discharge discovered at a facility where the facility was out of 
compliance with federal financial responsibility requirements during the applicable fiscal year.  NDEP, 
therefore, recommends that the subject facility receive Fund coverage with a 20% reduction for 
noncompliance with federal financial responsibility requirements. 
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THEREFORE BE IT RESOLVED: 
 
The Board finds that: 
 
1. As part of the sale of the property, Zak’s Mini Mart discovered that the product piping of UST #3 failed.  

The piping was exposed and a hole was observed.  The piping on all three UST systems at the facility was 
subsequently replaced during August 2008. 

 
2. Although enrolled in the State of Nevada Petroleum Fund at the time of release discovery, enrollment lapsed 

for all of fiscal year 2007 (October 1, 2006 to September 30, 2007) and the first part of the applicable fiscal 
year 2008 from October 1, 2007 to May 30, 2008. 

 
3. In accordance with Board Resolution No. 95-001 (Attachment A), NDEP staff shall recommend to the Board 

a 20 % reduction in reimbursement for any discharge discovered at a facility where the facility was out of 
compliance with federal financial responsibility requirements during the applicable fiscal year. 

 
4. NDEP, therefore, recommends that the subject facility receive Fund coverage with a 20% reduction for 

noncompliance with federal financial responsibility requirements. 
 
5. The maximum reimbursable amount for the subject facility is $720,000 which reflects $1,000,000 in Fund 

coverage for one leaking UST system minus a 20% reduction and minus a 10% co-payment. 
 
 
 
 
 
I, John Haycock, Chairman, do hereby certify that the foregoing is a full, true, and correct copy of a Resolution 
adopted by the Nevada State Board to Review Claims on June 11, 2009. 
 
 
 
________________________ 
John Haycock, Chairman 
State Board to Review Claims 
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ATTACHMENT A 
 

Nevada State Board to Review Claims 
Resolution No. 95-001 

 

 




















